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1. Summary of significant accounting policies:

1.1 Basis of Preparation :

The financial statements of the Bank have been prepared and presented in accordance with the generally accepted accounting
principles in India. The Bank has prepared these financial statements as stipulated under the Reserve Bank of India (Financial
Statements - Presentation and Disclosures) Directions 2021,(updated as on April 01, 2025) to comply in all material respects with
the accounting standards issued by the Institute of Chartered Accountants of India (ICAI) to the extent applicable, applicable
statutory provisions under the Banking Regulation Act, 1949 (as applicable to Cooperative Societies) & Multi State Co-operative
Societies Act 2002, Multi State Co-operative Societies Rules, 2002, circulars and guidelines issued by the Reserve Bank of India
(‘RBI') from time to time and current practices prevalent in the co-operative banking sector in India. The financial statements have
been prepared following the going concern concept on the accrual basis under the historical cost convention. The accounting
policies adopted in the current year are consistent with those of previous year except otherwise specified.

1.2 Use of Estimates :

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and the disclosure
of contingent liabilities at the end of the reporting period. Although these estimates are based on management’s best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in outcomes requiring a material
adjustmentto the carryingamounts of assets or liabilities in future periods.

1.3 Advances and Provisioning :

a.The classification of advances into Standard, Substandard, Doubtful and Loss assets as well as provisioning on Standard
Advances and Non-Performing Advances has been arrived at on an on-going basis in accordance with the Income Recognition,
Assets Classification and Provisioning Norms prescribed by the Reserve Bank of India from time to time.

b.The unrealized interest in respect of advances classified as Non-Performing Advances is disclosed as “Overdue Interest
Reserve” as per RBI directives.

c.In addition to provisions on Non-Performing Advances, general provisions are made on following categories of standard assets
as per RBI guidelines,

Category Pro(\‘l)/ios)ion
Direct advances to Agricultural & SME Sectors 0.25%
Commercial and real estate loans 1.00%
Commercial & real estate loans-residential housing 0.75%
Other standard advances 0.40%

1.4 Contingencies & Events Occurring after the Balance Sheet Date (AS - 4) :

Events occurring after the balance sheet date are those significant events, both favorable and unfavorable, that occur between the
balance sheet date and the date on which the financial statements are approved by the Board of Directors.

1.5 Net Profit or Loss for the period, Prior period items and changes in Accounting Policies (AS - 5) :

During the year, there were no material prior period income / expenditure items. There is no change in the Significant Accounting
Policies adopted during the year ended March 31, 2025 as compared to those followed in the previous financial year 2023-24.
There are no extraordinary items be disclosed in the statement of profit and loss as a part of net profit or loss for the period.



1.6 Revenue Recognition (AS - 9) :

Income is accounted on accrual basis as and when it is earned except following:

a. Interest and other income on Advances classified as ‘non-performing assets’ is recognized to the extent realized, as per the
directive issued by the RBI. Unrealized interest on non-performing advances is shown under ‘Overdue Interest Reserve’ and as
‘Interest Receivable’ on liability side and asset side respectively.

b. Commission and Exchange are fully recognized as income on realization.

c. Commission, exchange, locker rent, processing fees, insurance commission, dividends on share of co-operative institutions
and mutual fund are accounted on receipts basis.

d.Dividend s recognized as income when right to receive paymentis established.

e. Theintereston advancesiis recognized as per RBI directives.

f. Interest on Government Securities, debentures and other fixed income securities is recognized on a time proportion basis taking
into account the amount outstanding and the rate applicable.

g. Interest on fixed income securities and fixed deposits with banks is recognized on accrual basis in case it is serviced regularly.

h. Profit on trading of governments securities /mutual fund in liquid cash plan is accounted for on receipts basis (The bank had not
made any transactions in the current Financial Year 2024-25).

1.7 The Effects of Changes in Foreign Exchange Rates (AS - 11) :
Bank has no foreign branches. There are no foreign exchange transactions made by the bank.

1.8 Property, Plant & Equipment :

a. Property, Plant and Equipment (PPE)other than premises of the merged Bank are stated in Balance Sheet at historical cost less
accumulated depreciation and impairment loss, if any. Cost comprises the purchase price including non-refundable purchase
taxes and any cost attributable for bringing the asset to its working condition for its intended use after deducting trade discount and
rebates. Subsequent expenditure incurred on assets put to use is capitalized, only when it increases the future benefit/ functioning
capability from/ of such assets.

b. Revaluation of premises are not done by the bank

c. Premises are depreciated over the residual life of premises not exceeding 60 years. Accordingly, the Bank has a policy of
assessing the residual life of premises periodically to present the realistic value of premises from time to time.

d. Subsequent costs are included in carrying amount of asset or recognized as separate asset, as appropriate only when it is
probable that future economic benefit associated with the item will flow to the entity and the cost can be measured reliably.

1.9 Depreciation on Fixed Assets :

a. Deprecation on fixed assets is calculated on written down value method. Deprecation on premises is calculated considering the
remaining useful life of the said premises.

b. Deprecation on fixed assets is charged at the rates considering appropriate by the management. The rate of deprecation is as
under:

Particular Method of Depreciation Desl?et:i:tfion
Building, Premises WDV 10%
Solar System WDV 15%
Vehicles WDV 15%
Computers Hardware Software WDV 33.33%
Dead Stock WDV 10%
Furniture & Fixture WDV 10%
Electric Fitting WDV 10%




c. Deprecation on assets purchased or sold during the year is charged on the basis of number of days used.

d. Anitem of PPE is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use
of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as difference between the sales
proceeds and the carrying amount of the asset and is recognized in profitand loss.

e. Capital expenditure on leasehold land & building is amortized over a period of 10 years.

f. Stamp duty and registration charges on leasehold premises are amortize over the period of lease.

g. The items of PPE whose written down value has become NIL due to charge of depreciation over the years are stated at nominal
value of Rs. 1/-to facilitate their identification.

1.10 PPEs are reviewed at each Balance Sheet date for impairment. If any indication exists, the bank estimates the recoverable
amount of the asset. An asset’s recoverable amount is higher of an asset’s net selling price and its value in use. If, such
recoverable amount of the asset is less than its carrying amount, the carrying amount is reduced to its recoverable amount.
The reductionis considered as animpairment loss and is recognized in the Profit and Loss Account

1.11 Accounting for Investments (AS - 13) :

a. Investments are classified into “Held to Maturity” (HTM) and “Available for Sale” (AFS) categories in accordance with the
Reserve Bank of India (RBI) guidelines on Classification and Valuation of Investments for Primary (Urban) Co-operative Banks.

b. For the purpose of disclosure in the Balance sheet, Investments have been classified under following groups as- Government
Securities, Other approved securities, Shares, Bonds of PSU and Others (Non-convertible debentures, Mutual Funds and
Security Receipts).

c. Investments under HTM category are carried at Acquisition cost. The premium paid, if any, on the investments under this
category is amortized over the residual life of the security as per guidelines of RBl and Policy adopted by Bank.

d. Transfers from/to HTM category are done once in a year preferably at the beginning of the year, at acquisition cost or book value
or market value on the date of transfer, whichever is least and scrip-wise depreciation, if any, is debited to Profit and Loss account
and appreciation, if any, isignored.

e. Investments under HFT and AFS category are valued scrip-wise at lower of Cost or Market Value. Net depreciation, if any, under
each classification is provided for. Net appreciation, if any, isignored.

f. In case of shares, bonds & other investments, the scrip-wise appreciation is ignored. Market value of government securities
(excluding treasury bills) is determined on the basis of the prices periodically declared by PDAI jointly with FIMMDA/FBIL. In case
of unquoted government securities, market price or fair value is determined as per the rates published by FIMMDA/FBIL. Net
appreciation/depreciation are aggregated for each class of securities and net depreciation in aggregate for each category, if any, is
charged to Profitand Loss account. Net appreciation, if any, is ignored. Market values of mutual funds are determined on the basis
of NAV as on 31st March declared as per guidelines issued by AMFI.

g. The securities sold and purchased under Repo/Reverse Repo are accounted based on Guidelines issued by Reserve Bank of
India. Securities are transferred as in the case of normal outright sale/purchase transactions and such movement of securities is
reflected using the Repo/ Reverse Repo Accounts and contra entries. The above entries are reversed on the date of maturity.
Costs and revenue are accounted as interest expenditure/ income, as the case may be.

h. Broken period interest on investments is treated as a revenue item. Brokerage, commission, stamp duty etc. pertaining to
investments paid at the time of acquisition is charged to revenue.

i. Shares of co-operatives societies, investment in mutual fund liquid cash plan and fixed deposits with banks are held at cost.

1.12 Employee Benefits (AS - 15) :

a. Short-term employee benefits, such as wages, salaries and social security contributions (e.g., contribution to an insurance
company by an employer to pay for medical care of its employees), paid annual leave, profit-sharing and bonuses (if payable within
twelve months of the end of the period) and non-monetary benefits (such as medical care, housing, cars and free or subsidized
goods or services) for current employees. Expenses of these types of expenses are debited to profit and loss yearly.

b. The retirement benefits in the form of provident fund are a defined contribution scheme. The contributions to the provident fund
are charged to Profit and Loss account for the year when the contributions are due.

c. Encashment of accumulated leaves is a defined benefit plan. The Bank does not measure the expected cost of such absences
as an additional amount that it expects to pay as a result of the unused entitiement that has accumulated at the Balance sheet date.
d. The Bank operates defined benefit plan for its employees, viz. gratuity liability. The Bank has obtained Group Gratuity Policy
from Life Insurance Corporation of India (LIC) for gratuity payments to employees at the time of retirement as per the Gratuity Act,
1972. The premium is accounted on cash basis.



1.13 Segment Reporting (AS - 17) :

In accordance with the guidelines issued by RBI, Segment Reporting is made as under:

a.Treasury includes all investment portfolio, profit/loss on sale of investments, profit/loss on foreign exchange transactions,
equities and money market operations. The expenses of this segment consist of interest expenses on funds borrowed from
external sources as well as internal sources and depreciation/amortization of premium on Held to Maturity category investments.
b.Other Banking Operations include all other operations not covered under Treasury operations.

c.The bank’s principal business activity falls within a single primary business segment Viz. banking. Thus, as required by AS-17 on
segment reporting, issued by the institute of chartered account on India, bank has not done segmental reporting.

1.14 Lease Payment (AS - 19) :

a. Assets acquired under finance lease- At the inception of Finance Lease, the Leased Asset and liability for the future lease
payments is recognized at an amount equal to the fair value or the present value of the minimum lease payments whichever s less.
b. Operating lease payments are recognized as an expense in the Profit and Loss account on a straight-line basis over the lease
term.

1.15 Earnings per Share (AS - 20) :

a. Eanings per share are calculated by dividing the net profit for the period after tax attributable to equity shareholders (before
appropriation) by the weighted average number of equity shares outstanding during the period.

b. The weighted average number of equity shares outstanding during the period are calculated by aggregating the equity shares
outstanding at the beginning of the period adjusted by the number of shares surrendered / forfeited or issued during the period
multiplied by the time-weighting factor, which is the number of days for which the shares are outstanding as a proportion of total
number of days during the year.

1.16 Taxes on Income (AS -22) :

a. Tax expense comprises of current and deferred tax. Current Income Tax is measured on the basis of estimated taxable income
forthe yearin accordance with the provisions of Income Tax Act, 1961 and rules framed there under.

b. Deferred income tax reflects the impact of timing differences between taxable income and accounting income originating during
the current year and reversal of timing differences for earlier year. Deferred tax is measured using tax rates and tax laws enacted or
substantively enacted at reporting date. Deferred tax assets are recognized for only to the extent that there is reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets can be realized.

c. Deferred Tax Assets are reassessed at each reporting date, based upon management’s judgments as to whether the realization
is reasonably certain.

d. Deferred tax assets should be recognized only to the extent that there is virtual certainty supported by convincing evidence that
sufficient future taxable income will be available against which such deferred tax assets can be realized. In banking industry
Deferred tax Assets are materially created on Account of provisioning norms of RBI and it is past experience shows that there are
no possibilities of reversal. Therefore, bank has not recognized the deferred tax assets.

1.17 Provisions, Contingent Liabilities and Contingent Assets (AS - 29) :

A provision is recognized when the Bank has a present obligation as result of past events and it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made. Provisions are not
discounted to their present value and are determined based on best estimate required to settle the obligation at the Balance sheet
date. These are reviewed at each Balance sheet date and adjusted to reflect the current best estimates.

1.18 Accounting of Goods and Services Tax :

Goods and Service Tax Collected on Income Account is accounted as a part of Income under same head and GST paid to Vendor
is accounted Expenses under the same head of Expense. The input Tax Credit component of capital assets is booked as cost of
Asset. The Net GST Liability paid in cash or payable in cash is debited to profit and loss account.

1.19 Deposits for Utilities :

Deposits for services like telephone, electricity etc. paid to concerned authorities are charged off as expenditure in the year in
which the relevant service connection is installed.



2. Notes to financial statements for the year ended March 31, 2025 :

2.1 Employee Benefit Expenses recognised in Profit and Loss account

(Amount in Rs. Thousands)

Particulars FY 2024-25 | FY 2023-24
Short Term Benefit -
In the form of Salary, TA and other benefits 19940.20 15527.88
Long Term Benefits -
Premium for Gratuity Scheme paid 2300.00 240.00
Provident Fund Contribution 934.00 980.00
Total 24108.20 17727.68

3. Disclosure as per RBI master direction DOR.ACC. REC. NO. 45/ 21.04.018 / 2021-22 Last Updated on April 01, 2025.

3.1 Regulatory Capital -
Composition of Regulatory Capital

(Amount in Rs. Thousands)

(Total Capital as a percentage of RWAs)

Particulars FY 2024-25 | FY 2023-24
Paid up share capital and reserves (net of deductions, if any) 154534.00 | 112607.00
Other Tier-I Capital 4514.00* 7780.00
Tier- Capital (i+ii) 159048.00 | 120387.00
Tier-l Capital 22826.00 24413.00
Total Capital (Teir 1 + Tier 2) 181874.00 | 144800.00
Total Risk Weighted Assets (RWASs) 1110657.86 | 1047170.46
Paid-up share Capital and reserves as percentage of RWAs
Tier-l Ratio (Tier-l Capital as a % of RWAs) 14.33% 11.50%
Tier-I Ratio (Tier-1l Capital as a % of RWAs) 2.05% 2.33%
Capital to Risk Weighted Assets Ratio (CRAR) 16.38% 13.83%

Amount of paid-up equity capital raised during the year
(Share capital increased during the year is as compliance of
share linking norm)

Amount of non-equity Tier-l Capital raised during the year

Amount of Tier-1l Capital raised during the year




3.2 Investment :

a. Category wise Investment as on 31.03.2025

(Amount in Rs. Thousands)

Particulars

Face Value

Book Value

Market Value

Held to Maturity (HTM) Category

Central Government Securities (GOI) 237500.00 | 231227.35 | 231227.35
State Govt. Securities (SDL) 152030.00 | 151613.00 | 151613.00
Dated T-Bills 2300.00 2300.00 240.00
Total In HTM Category 389530.00 | 382840.35 | 382840.35
Available For Sale (AFS) Category
Central Government Securities (GOI)
State Govt. Securities (SDL)
Dated T-Bills
Total In AFS Category
Held For Trading (HFT) Category
Central Government Securities (GOI)
State Govt. Securities (SDL)
Total In HFT Category
Total Govt. Securities 389530.00 | 382840.35 | 382840.35
Non-SLR Bonds (In Demat Form)
Grand Total SLR & Non-SLR Bonds / Securities 389530.00 | 382840.35 | 382840.35




a. Category wise Investment as on 31.03.2025

(Amount in Rs. Thousands)

3.3 Ratios

Particulars Face Value | Book Value Market Value
Held to Maturity (HTM) Category
Central Government Securities (GOI) 237500.00 | 231263.45 | 231263.45
State Govt. Securities (SDL) 167030.00 | 166637.50 | 166637.50
Dated T-Bills
Total In HTM Category 404530.00 | 397900.95 | 397900.95
Available For Sale (AFS) Category
Central Government Securities (GOI)
State Govt. Securities (SDL)
Dated T-Bills
Total In AFS Category
Held For Trading (HFT) Category
Central Government Securities (GOI)
State Govt. Securities (SDL)
Total In HFT Category
Total Govt. Securities 404530.00 | 397900.95 | 397900.95
Non-SLR Bonds (In Demat Form)
Grand Total SLR & Non-SLR Bonds / Securities | 404530.00 | 397900.95 | 397900.95
Sr.No. Ratio (in percent) FY 2024-25 FY 2023-24
I Gross NPA to Gross Advances 9.64% 13.11%
Il Net NPA to Net Advances 0.00% 0.46%
Il Provision coverage ratio 111.93% 96.95%
3.4 The changes in Share Capital during the year : (Amount in Rs. Thousands)
Particulars FY 2024-25 FY 2023-24
Opening Balance 49,793 48,337
(+) Additions during the year 7,488 7,948
(-) Deductions during the year 6776 6,492
Closing Balance 50,205 49,793




3.5 Previous Year Figures :

-The Bank has reclassified and rearranged previous year figures to confirm to current year's classification and wherever
necessary.

As per Our Audit Report of Even Date
For SKI & ASSOCIATES

Chartered Accountants

FRN 138646W

Cg%qm"*’\/

CA. Chandrakant R. Injamuri

Partner
M No. 1

42962s

Date : 20/06/2025

Place :

SOLAPUR

UDIN : 25142962BMGXIJ2913

qrefad gow!

Bye-
La&:Ns Issuer Proposed Byelaw for Reason for Amendment
No. Amendment
3 The area of operation of the bank | The area of operation of the | To expand banking

shall be extended to the
jurisdiction of adjacent districts
i.e. Solapur, Pune, Satara,
Sangli, Ahilyanagar, Dharashiv
from Maharashtra State.

bank shall be extended to
the entire state of
Maharashtra State.

business of the bank




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28

